
1
CSE:BUZZ Q4 2019

European Medical Cannabis



Confidentiality and Disclaimer

The information contained in this presentation is confidential and shall
be kept in strict confidence by you. You hereby agree that by
accepting a copy of this presentation you will be deemed to have
agreed to keep all information in this presentation strictly confidential
and not to disclose, reproduce or transmit such information for any
purpose whatsoever. Each person accepting this presentation hereby
agrees to return it, along with any copies, promptly upon request. This
presentation of Aura Health Inc. (“Aura” or the “Company”) is for
information only and shall not constitute an offer to buy, sell, issue or
subscribe for, or the solicitation of an offer to buy, sell or issue, or
subscribe for any securities in any jurisdiction in which such offer,
solicitation or sale would be unlawful. The information contained
herein is subject to change without notice and is based on publicly
available information, internally developed data and other sources.
Where any opinion or belief is expressed in this presentation, it is
based on the assumptions and limitations mentioned herein and is an
expression of present opinion or belief only. This presentation should
not be construed as legal, financial or tax advice to any individual, as
each individual’s circumstances are different. Readers should consult
with their own professional advisors regarding their particular
circumstances. The Company makes no representation or warranty,
express or implied, as to the accuracy or completeness of any
information (whether communicated in written or oral form), other
than this presentation, regarding the Company or its affiliates
transmitted or made available to you. The Company expressly disclaims
any and all liability relating to, or resulting from, the use of such other
information which may be provided to you. Prospective investors are
encouraged to conduct their own analysis and reviews of the company
and of the information contained in this presentation and to carefully
review and consider the various disclosures made by the Company in its
reports filed on SEDAR (www.sedar.com). None of the Company’s
securities have been registered with or approved or disapproved by any
Canadian provincial securities commission, by the U.S. Securities and
Exchange Commission or by any state or foreign securities commission
nor has any Canadian provincial securities commission, the U.S.
Securities and Exchange Commission or any state or foreign securities
commission reviewed or passed upon the accuracy or adequacy of this
presentation. No independent person has confirmed the accuracy or
truthfulness of the information contained in this presentation, nor
whether it is complete. Any representation to the contrary is illegal.
The securities being offered have not been and will not be registered
under the United States Securities Act of 1933, as amended (the “U.S.
Securities Act”), or any state securities laws. Any securities offered
will be offered only to “accredited investors”, as such term is defined
under Regulation D and Regulation S under the U.S. Securities Act,
respectively, and to persons in Canada who are “accredited investors”
as defined under National Instrument 45-106 - Prospectus Exemptions
on a private placement basis only. The information in this document is
not targeted at the residents of any particular country or jurisdiction
and is not intended for distribution to, or use by, any person in any
jurisdiction or country where such distribution or use would be
contrary to local law or regulation.

Cautionary Statement Regarding Forward-Looking Information and Risk Factors

This presentation includes forward-looking information and forward-looking statements and information (collectively, "forward-looking
information") within the meaning of applicable Canadian and U.S. securities laws. Statements containing the words “believe”, “expect”,
“intend”, “should”, “seek”, “anticipate”, “will”, “positioned”, “project”, “risk”, “plan”, “may”, “estimate” or, in each case, their negative
and words of similar meaning are intended to identify forward-looking information. Forward-looking information is based on currently
available competitive, financial, and economic data and operating plans as of the date of this presentation, but are subject to known and
unknown risks, uncertainties and other factors that may cause actual results, performance or achievements or industry results to be
materially different from those expressed or implied by such forward-looking information. Such factors are based on information currently
available to the Company, including information obtained from third party industry analysts and other third party sources, and are based on
management’s current expectations regarding future growth, results of operations, future capital (including the amount, nature and sources
of funding thereof) and expenditures, the Company’s anticipated business strategies, anticipated trends in the Company’s business and
anticipated market share and legalization in the cannabis industry. The Company can give no assurance that these estimates, expectations
and projections will prove to have been correct. The forward-looking information contained in this presentation is expressly qualified by
this cautionary statement. A number of risks, uncertainties and other factors could cause actual results to differ materially from the results
discussed in the forward-looking information, including, but not limited to, the following: general industry and market conditions and
growth rates; legislative and regulatory developments; general economic conditions and levels of economic activity including interest rate
fluctuation; the Company has limited operating history in an emerging area of business and had negative cash flows from operations in its
most recently completed financial year; adverse events relating to the Company’s products could result in risks relating to product liability
or other legal claims; risks related with reliance on key personnel; the Company’s senior management has been key to its growth and the
Company may be adversely affected if it is unable to retain them; conflicts of interest develop or the Company loses any key member of its
senior management team; changes in employee relations; ability to enforce non-competition and other restrictive covenants in the
Company’s agreements; risks associated with implementation of growth initiatives; financing risks; lower than expected future revenues and
profitability; the Company may face intense competition and expects competition to increase in the future, which could inhibit its
development of customer base and generating revenue; the Company’s ability to establish, maintain and defend intellectual property rights;
changes to public perception of cannabis use; factors that could cause actual results or events to differ materially from those expressed or
implied by the forward-looking information; general business, economic and competitive uncertainties; regulatory risks including risks
related to the granting and expected timing of the approval of licenses and permits; ability to comply and the cost of compliance with
changing regulations; risks related to criminal or civil sanctions in connection with failure to comply with regulations; risks associated with
acquisitions and expansion; risks inherent in manufacturing operations; and other general risks of the cannabis industry as well as those risk
factors disclosed elsewhere below. Such statements are based upon the current beliefs and expectations of the Company’s management
and are subject to significant business, social, economic, political, regulatory, competitive and other risks, uncertainties, contingencies and
other factors. Many assumptions are based on factors and events that are not within the control of the Company. Actual future results may
differ materially from historical results or current expectations. These risks, uncertainties and assumptions could adversely affect the
outcome and financial effects of the plans and events described herein. In addition, even if the outcome and financial effects of the plans
and events described herein are consistent with the forward-looking information contained in this presentation, those results or
developments may not be indicative of results or developments in subsequent periods. Although the Company has attempted to identify
important risks and factors that could cause actual actions, events or results to differ materially from those described in forward-looking
information, there may be other factors and risks that cause actions, events or results not to be as anticipated, estimated or intended. You
should not place undue reliance on forward-looking information, which is based on the information available as of the date of this
presentation. Forward-looking information contained in this presentation is as of the date of this presentation and, except as required by
applicable law, the Company assumes no obligation to update or revise them to reflect new events or circumstances. Historical statements
should not be taken as a representation that such trends will be replicated in the future. No statement in this presentation is intended to
be nor may be construed as a profit forecast. To the extent any forward-looking information in this presentation constitutes “future-
oriented financial information” or “financial outlooks” within the meaning of applicable Canadian securities laws, such information is being
provided to demonstrate the anticipated market penetration and the reader is cautioned that this information may not be appropriate for
any other purpose and the reader should not place undue reliance on such future-oriented financial information and financial outlooks.
Future-oriented financial information and financial outlooks, as with forward-looking information generally, are, without limitation, based
on the assumptions and subject to the risks set out above under the heading “Cautionary Statement Regarding Forward-Looking Information
and Risk Factors”. The Company’s actual financial position and results of operations may differ materially from management’s current
expectations and, as a result, the Company’s revenue and expenses may differ materially from the revenue and expenses profiles provided
in this presentation. Such information is presented for illustrative purposes only and may not be an indication of the Company’s actual
financial position or results of operations.
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Europe is set to become the world’s
largest market of medical cannabis
and Pharmadrug is a pure play to
capitalize on this event.

Distribution

Value Proposition
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BusinessSnapshot
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European
Distribution

Building Israel's 
first medical clinic 

& dispensary 
model with ramp 

to several locations

Opex light serving one 
of the world's largest 
per capita consumer 
of medical cannabis

Planned growth 
to the European 

market

1 of 15 German 
licenses to import 

& distribute 
medical cannabis in 

Germany & E.U.

Strong & scalable 
revenue visibility 

with healthy margins

Brand building 
across the entire 

continent

Israeli 
Dispensaries



Common Shares 83,302,274

Warrants ($0.30 average) 25,293,698

Options ($0.19 average) 3,440,000

Convertible Debt (CAD$400,000 @ $0.15) 2,666,667

FD shares outstanding 114,702,639

SharesOutstanding

Nutritional High 10%

Management & Board 10%

InsiderOwnership

CAD$1.6M bridge against FSD Pharma Shares

Pharmadrug Inc.

CSE:BUZZ

Capital Structure
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Keith has over 10 years of  

experience in public  

accounting and accounting  

in the private sector. His  

specialties include audit  
and assurance, corporate  

accounting, financial  

reporting, and regulatory  

compliance services.

Keith Li, CPA
CFO

Leadership Team

Daniel has over 20 years  

of capital markets  

experience, most recently  

spending several years as  

Head of Sales at Beacon  

Securities. During this  

time, Daniel successfully  

financed many public  

cannabis companies.

Daniel Cohen, CFA
CEO Howard has a mix of capital  

markets and operating  

experience. After spending  

a decade in equity and  

debt capital markets,  
Howard led the  

restructuring, growth, and  

sale of Cliplight  

Manufacturing Co. to PE  

firm, The Jordan Company.

Howard Brass, CFA
COO

David has been an active  

player in the cannabis  

sector for years. He is the  

founder and chairman of  

Nutritional High  
(CSE:EAT), and a founder  

of Tinley (CSE:TNY),  

Lineage Grow (CSE:BUDD),  

and Xanthic Biopharma  

(CSE:XTHC)

David Posner
Chairman of the Board
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Cannabis in Europe: by the Numbers 

Europe is forecast to have the world’s largest 
legal and medical cannabis markets by 2023. 

€123 b
Potential total market value by 

2028 (medicinal and recreational 

cannabis).

€65 billion
Estimated value of European 

recreational market by 2028 

Total spent on healthcare each year 

€2.3 trillion 

In the European Union (EU) 

and Norway, 23 million 

people, or nearly 7% of all 

15-64 year-olds, used 

cannabis in the past year; 

of these, 3.6%, or 12 

million, consumed 

cannabis in the past month 
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Cannabis in Europe: Key Trends & Takeaways 

2018 marked a turning point for European cannabis 

✓ Industry grew more in 2018 than it did in 

the prior six years combined. 

✓ Visibility and public acceptance of cannabis 

continued to expand as new scientific 

discoveries increased understanding of 

potential social and commercial benefits. 

✓ New legislation in six countries set the 

stage for continued momentum of medical 

cannabis 

✓ More than €500m invested in European 

cannabis businesses. 

✓ At this pace, Europe will be world’s largest 

legal market by 2023 and, by 2028, have a 

potential total market value of €123b. 

Top 10 Cannabis EU Countries

R
a
n
k Country

Cannabis 
Users 
(Millions)

2028 Forecasts (Billions)

Medical Rec. Total

1 Germany 3.3 € 7.7 € 8.5 € 16.2

2 Italy 3.5 € 7.5 € 8.2 € 15.7

3 France 4.7 € 9.5 € 9.7 € 18.6

4 Spain 2.8 € 3.0 € 5.3 € 8.3

5 The Netherlands 0.9 € 3.1 € 3.4 € 6.5

6 United Kingdom 2.5 € 8.8 € 9.6 € 18.4

7 Denmark 0.3 € 1.1 € 0.9 € 2.0

8 Portugal 0.2 € 0.5 € 0.6 € 1.1

9 Poland 1.9 € 2.0 € 2.2 € 4.2

10 Greece 0.1 € 0.9 € 1.0 € 1.9
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German Landscape: Attractive Global Opportunity

Size: EU market  
estimated to be  
USD$64B by 2028

German medical market expected to be 3x  
greater than Canada, including higher anticipated  
pricing through government reimbursement.

Supply:
No current  
cultivation

Growth: Or lack  
thereof... just three grow  
licenses granted for 2021
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Class I narcotics distribution  

license with GMP cannabis  

distribution rights

Importing Netherlands allocation 

of 190 kg to expand

Capability to get foreign operators Euro  

GMP product registration &  
import into Germany

Two supply agreements signed

with additional expected from 
Canadian and Israeli LPs

Growth

Germany Distribution

LPs Grow
EUR GMP

Status
Import to  
Germany

Distribute

across E.U.

A Gateway To Europe for Global LPs

80%
Aura  
Stake
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Israel: Global Cannabis Hub

Powerful force in pharma, biotech & birthplace of medical cannabis

A Changing Medical Regime

✓ 35,000 registered patients & growing monthly
✓ New reforms have been written & published

✓ Pilot for new pharmacies & dispensaries

✓ Physician training program experiencing remarkable demand

✓ Prescriptions no longer need regulatory approval

Export Laws

✓ Israeli Cabinet has approved export of medical cannabis
✓ First shipments expected in Q1 2020

✓ Israeli GMP complies with euGMP

One of the highest cannabis consumption rates per  

capita in the world
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57%

Israeli Dispensaries: CannabiSendak

Planning a network of dispensaries beginning in Tel Aviv

Licensed dispensary  
model featuring café,  
clinic &pharmacy

Estimated Per Gram Economics All figures in CAD$

Aura  
Stake

$2.70

50%

$5.40Revenue

Cost                     

Estimated MonthlyPatient Economics

$2,268

420

Revenue

Grams

Shlomi  

Sendak

A prominent Israeli cannabis  activist, considered a guru  

among cannabis patients for his  advice & guidance. 

Over 25  years of experience with tens of  thousands of 

social media &  patient followers
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54%

Israeli Cultivation: HolyCanna

60,000
sq. ft. of canopy  
planned

325,000
sq. ft. available for  
expansion

A 26% equity partner,  
moshav will develop  
nursery & engage in  
tissue culture, R&D

Estimated annual grams per sq. ft. 100 g

Total Plants 3,200

Growing cycles per year 5

Annual Grams Capacity 1,600,000

EstimatedCapacity All figures in CAD$

Aura  
Stake
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Cultivator & nursery license holder provides optionality to control our 
own supply chain if required. Until then, project is on hold.



Extraction Expertise

Agreement with Nutritional High (CSE:EAT), to  leverage their proprietary

extraction & edibles  technology for product development

✓ Infusing products with THC & CBD extracts

✓ Techniques for potent, clean & consistent products

✓ Manufacturing know-how

✓ Specialization in seed-to-sale

✓ Extracts, tablets, vape cartridges & edibles
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Patients 3,500 5,000 10,000

Revenue $7,938,000 $11,340,000 $22,680,000

Gross Margin 50% 50% 50%

2020 PotentialRun Rate Economics

Grams 190,000 500,000 1,000,000

Revenue $2,707,500 $7,125,000 $14,250,000

Gross Margin 40% 40% 40%

Pharmadrug All figures in CAD$

CannabiSendak
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Contact Info
Daniel Cohen

Chief Executive Officer

77 King Street West, Suite 2905,  
Toronto, ON M5K 1H1

pharmadrug.co

647-202-1824

dcohen@pharmadrug.co
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