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Is a penalty worth it?  As the Flames head back to the ice, they 
debate if a penalty is worth the risk of the opposite team scoring a goal.   
When choosing a lender, you want to consider the payout penalty 
calculations before making your choice.  You can get a low mortgage rate 
by signing up for a five-year term but is it worth being penalized for an 
early exit if your plans change?  Statistics show that over 60% of Canadian 
mortgages DO change before their 5th year. You can score with your  
mortgage by avoiding penalties and losing the equity you have worked hard to 
pay down over the year.  You want to stay out of the box and win by decreasing 
your mortgage payout penalty.  If Lender A is going to charge you a $5,000 
penalty and Lender B is going to charge $16,000 for the same option 
at the same point in time, wouldn’t you want to know up front when 
deciding which lender to use?  

To be clear, Jencor understands why lenders charge a penalty to mortgagors 
who break their contract early. After all, if lenders don’t charge a penalty for early 
payouts, they still have to recover the extra costs and lost profitability somehow. 
However, knowing there is a difference on how penalties are calculated,  Jencor 
deals with  Premiere Lenders that are exclusive to the Broker market that have 
a cost savings approach when calculating penalties.  We have an analysis of the 
difference between the two types of Lenders. Article continued on next page.
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 Total for remaining 2 years - $585 X 24 months  

 Interest Rate Differential will be $14,040.00

Calculation for Interest Rate Differential  
Early Payout after 3 years

• 5 year term @ 3.39% (The Posted Bank Rate at the time of your original 
mortgage was 4.99%, borrower received a discount of 1.60% to match the 
broker’s rate) – (4.99% - 1.60% = 3.39%)

• Mortgage Balance $300,000.00

• Remaining Term 2 years : 3.04% (Major Bank posted rate today vs. the Broker 
discounted rate today of 2.69%)    
4.99% - 3.04% = 1.95% (Major Banks calculate their IRD based on their posted 
rate at the time of your original mortgage NOT the discounted rate shown on 
your mortgage)

• Rate difference 1.95% ($300k x 1.95% = $585/month)

Calculation for Interest Rate Differential   
Early Payout on a 5 year mortgage after 3 years

• 5 year term @ 3.39%         

• Mortgage Balance $300,000.00

• Remaining Term 2 years : 2.69% (Today’s rate)

• Rate difference 0.70% (3.39% - 2.69%)   
($300K x .70% = $210/month)

 Total for the remaining 2 years - $210 X 24 months 

 Interest Rate Differential will be $5,040.00
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NewPREFERRED PARTNERS For information on these partner's promotions and more great deals that will save you money check out  
over 40 Jencor Preferred Partners at www.jencormortgage.com

Jencor can help you to minimize a mortgage prepayment 
penalty that eats up your home equity when you sell, 
refinance or switch your mortgage for a lower rate:

• Have you used your prepayment privileges? The bank should deduct 
the prepayments you are allowed to make each year from the balance on 
which the penalty is calculated. Jencor will call the appropriate people on 
your behalf.

• Do you need help figuring out the penalty or negotiating a lower 
one?  Consult your Mortgage Advisor. We can complete an analysis at no cost 
and help you find a way to save.

• Rates are low.  Should you break your mortgage term to lock in?  
Let us do the math and see if it saves you money.  Get free advice from your 
Mortgage Advisor.

MINIMIZE MORTGAGE PENALTY

OTHER WAYS YOU SCORE WITH JENCOR
Jencor Mortgage advisors offer free advice on all your mortgage 
financing needs.

There are no hidden costs to using a Mortgage Advisor.

With access to over 30+ banks, credit unions, trust companies 
and mortgage lenders, we can find the perfect solution in any 
situation for you.

Typical Major Bank

=

Mortgage Lender *exclusive to brokers

Payout penalty with Broker Lender is $5,040

  
Payout penalty with Major Bank is $14,040

=  Savings of $9,000

vs

16,615
$ 482,368

 
$ 550,888
$ 324,252
$ 361,352

+11.53%
+7.00%

THE CALGARY MARKET

AVG. SELLING PRICE

With a 5% down payment you need a household income of 
$106,948.01 to purchase the average Calgary Home and a 
household income of $77,577,73 to purchase the average 
Calgary condo.

Did You Know?

YTD SALES 
YTD AVERAGE PRICE

 
CALGARY SINGLE FAMILY
CONDO
CONDO TOWN HOUSE

=

                 your friends and family thousands of 
        dollars, tell them to
SAVE

CALL ME TODAY!
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